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Subtitle: Forewarned is
Forearmed
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Subtitle: The “Age of
Management”
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Subtitle: Time to re-take the
baton from the Chinese?
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Next six weeks:

HRB down $35/tonne
to $525/tonne.
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Early 2018:

Spike to $700-750/tonne.

VOLCANO!
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Summer of 2018
The party’s over!

HRB down to $525/tonne.
“Death spiral” risk




8% VAT (after 9% VAT credit)
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Ex-works price for exported boron-containing HRB is
equal to Chinese FOB export price less $20 per tonne
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STEEL INDUSTRY “DRIVING FORCES”

Chinese policymakers driving the steel industry bus

Shifting global steel trade — Chinese exporting armada defeated

Major advances steel’s technological revolution

Extreme price volatility

THE FUTURE: Liquid steel futures curves outside of China

No change in global steel production by 2025

Extreme M&A activity

Massive Chinese steel scrap recovery

Tightening of third-party steel slab market

Steel’s new “Age of Protectionism”

Global steel production is crashing into the ECO-Capacity wall

AVERAGE




WORLD

WASIBDR STEEL
DYNAMICS.

Chinese policymakers

driving
the industry bus.
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Shifting steel trade flows

Chinese STEEL EXPORTING
ARMADA defeated
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Major advances in

the steel and global
technological revolution
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Extreme price volatility

for steel products
and steelmakers’
raw materials
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THE FUTURE =

Liquid steel futures curves
outside of China
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Huge Negative!

Global steel production
unchanged in 2025
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Steel Consumption Intensity of FAI

decl

million tonnes per billion RMB

USA Steel Intensity
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Extreme
M&A activity
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Huge surge in China’s
steel scrap recovery
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Tightening of third-party
steel slab market
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Steel’s new

“Age of Protectionism”
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More than sufficient for
well-positioned and

well-managed companies

to be winners
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S OppoRUNBABECKONS

KEY POSITIVES
Low costs
Concentrated markets
Protected markets
Good demand growth prospect
Solid profitability
Capable management
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Latm Amencan Plants

World Cost Curve for Hot-rolled Band
($ per metric tonne, marginal cost)
October 2017
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Latin American Crude Steel Production (million tonnes)




Latin American Crude Steel Production as percent of World
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Latin America: Steel Imports (in thousand tonnes)
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Latin America: Steel Exports (in thousand tonnes)
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High country risk.

Problem to solved by globilization!
The INFO and TECHNO Revolutions
know no boundaries
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This report includes forward-looking statements that are based on current expectations about future events and are subject to uncertainties and factors relating to operations and the
business environment, all of which are difficult to predict. Although we believe that the expectations reflected in our forward-looking statements are reasonable, they can be affected
by inaccurate assumptions we might make or by known or unknown risks and uncertainties, including among other things, changes in prices, shifts in demand, variations in supply,
movements in international currency, developments in technology, actions by governments and/or other factors.

The information contained in this report is based upon or derived from sources that are believed to be reliable; however, no representation is made that such information is accurate
or complete in all material respects, and reliance upon such information as the basis for taking any action is neither authorized nor warranted. WSD does not solicit, and avoids
receiving, non-public material information from its clients and contacts in the course of its business. The information that we publish in our reports and communicate to our clients is
not based on material non-public information.

The officers, directors, employees or stockholders of World Steel Dynamics Inc. do not directly or indirectly hold securities of, or that are related to, one or more of the companies
that are referred to herein. World Steel Dynamics Inc. may act as a consultant to, and/or sell its subscription services to, one or more of the companies mentioned in this report.

ight ©2017 by World Steel Dynamics Inc. all rights reserved
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